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People’s Bank of China and Five Other Departments Issue
“Notice on Further Optimizing Cross-border RMB Policies to Support
Stabilizing Foreign Trade and Foreign Investment”
China Business Solution Office
RMB Internationalization Business Promotion Office
On January 4, 2021, six departments including the People’s Bank of China (PBOC) issued a “Notice on
Further Optimizing Cross-border RMB Policies to Support Stabilizing Foreign Trade and Foreign Investment”
(Yinfa [2020] No. 330, hereinafter “Notice No. 330”). The notice will take effect on February 4, 2021 and aims
to comprehensively optimize the management of cross-border RMB.
Key Takeaways
 The use of cross-border RMB overseas lending will be promoted by changing the currency conversion
factor.
 Restrictions will be relaxed on the use of cross-border RMB income from capital items (capital,
overseas loans, etc.). For example, entrusted loans will be available for affiliate companies.
 RMB bank settlement accounts of overseas institutions will be able to receive RMB funds remitted
from overseas accounts with the same name.

1. Background of the Policy
Over the years, there have been numerous discrepancies between cross-border RMB and foreign currency
supervision/management policies. Moreover, many of the existing cross-border RMB-related policies are
relatively outdated and are not suitable for the current environment. On September 18, 2020, six departments
including the PBOC published a draft notice for soliciting comments and opinions. On January 4, 2021, they
formally issued Notice No. 330.
Notice No. 330 revises the nine existing regulations related to cross-border RMB to further optimize
cross-border RMB management (see Fig. 1).
[Fig. 1] Relevant Regulations Revised by Notice No. 330
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2. Details of the Regulation
Notice No. 330 is intended to optimize the management of cross-border RMB related business in 15 primary
areas (see Fig. 2).
[Fig. 2] Cross-Border RMB-Related Business Optimized by Notice No. 330
Cross-Border RMB
Business Area

Overview

1

RMB overseas
lending

1) RMB overseas lending that is repaid in advance is no longer
included in the upper limit of the company’s overseas lending
balance.
2) Non-RMB overseas lending will have a currency
conversion factor applied in order to encourage enterprises to
use more RMB.

2

Domestic
reinvestment by
FIEs

Recipients are no longer required to open a relevant deposit
account.

Foreign direct
investment
(reinvestment of
dividends,
acquisitions, equity
transfers)
Remittance of funds
from NRAs of
overseas institutions
with the same name
Cross-border RMB
centralized collection
and payment
arrangements under
the current account

Recipients are no longer required to open a relevant deposit
account.

Cross-border RMB
settlement services

Support will be provided for cross-border RMB payments to
ensure the execution of cross-border RMB settlement

No.

3

4

5

6

Remarks

RMB is favored
over foreign
currencies.
The non-resident account (NRA) of an overseas institution
can be used to receive RMB funds remitted from overseas
accounts with the same name.
A domestic company designated as a host company by its
multinational enterprise group can open RMB bank
settlement accounts in remote areas to handle cross-border
RMB collection and payment arrangements under the current
account.

MUFG Bank(China), Ltd.
A member of MUFG, a global financial group

2

MUFG Bank (China) Regulation Newsletter
January 18 2021, Issue No. 45

for high-quality
foreign contracted
projects

services for high-quality foreign contracted projects.

7

Cross-border RMB
settlement for Hong
Kong and Macao
residents

Domestic banks can open personal RMB bank settlement
accounts for Hong Kong and Macao residents, which are
used to receive funds from accounts under the same name
within a daily limit of RMB 80,000 per person.

8

Convenient
financial services
for trade and
investment by
superior companies

Domestic banks can make cross-border RMB settlements for
trade in goods and trade in services and handle RMB income
from capital items of superior companies, based on their
cross-border RMB settlement declarations or payment/receipt
instructions.

9

Use of RMB income
from capital items

Entrusted loans can be used for affiliate companies.

10

Foreign loans

1) Multiple foreign loan accounts can be opened for a single
RMB foreign loan.
2) One foreign loan account can be used for multiple RMB
foreign loans under the same name.
3) RMB foreign loan accounts can be opened in remote areas.
4) RMB foreign loans can be repaid at a bank other than the
one where the RMB foreign loan account is opened.

11

Cross-border RMB
settlement services
for market entities
related to new trade
formats including
cross-border
e-commerce

Domestic banks can provide cross-border RMB settlement
services under current accounts for market entities related to
new trade formats such as cross-border e-commerce based on
the electronic trading information.

12

Adjustments to the
requirements for
business handling
and review based on
commerce system
reforms

Reports and certificates for processing traders, which were
necessary for handling cross-border RMB business and
issued by departments affiliated with the Ministry of
Commerce (MOFCOM), are no longer required.

13

Electronic review of
documents

An electronic payment/receipt instruction can be used as a
cross-border RMB settlement declaration.

14

Key supervision list

The key supervision list of enterprises making settlements of
exports of goods in RMB will be replaced by a “cross-border
RMB business key supervision list.”

15

Cross-border RMB
settlement with
personal current
accounts

Conveniences will be increased in the cross-border receipt
and payment of legitimate income including personal
salaries.

MUFG Bank(China), Ltd.
A member of MUFG, a global financial group

3

Conveniences in
RMB that were
inferior to those
in other
currencies have
been optimized.

―

MUFG Bank (China) Regulation Newsletter
January 18 2021, Issue No. 45

More details about the measures highlighted in bold in the table above are given below.
 RMB Overseas Lending
[Fig. 3]RMB Overseas Lending
 The formula for the balance of a company’s overseas loans will be changed to the following.
Balance of a company’s overseas loans = ∑(RMB and non-RMB overseas lending
balance) + ∑(non-RMB overseas lending balance) × currency conversion factor
Changes
 Amounts of RMB cross-border loans repaid before the due date are not included in the
balance of overseas lending.
 The currency conversion factor will be adjusted from 0 to 0.5.
 RMB overseas lending is given a higher limit to give it preference over foreign currencies.
Key points
 The limit for existing non-RMB overseas loans may be raised as well.
Example 1: Company A provides an RMB overseas loan at RMB 30 million.
Company A’s overseas lending balance ＝ 30 million + 0×0.5 = RMB 30 million
Example 2: Company B provides a USD overseas loan worth RMB 30 million.
Company B’s overseas lending balance ＝ 30 million + 30×0.5 = RMB 45 million
Estimations

Remarks

Conclusions:
 The lending quota for RMB overseas loans is 1.5 times that of non-RMB loans.
 The lending quota for corporate overseas loans is 30% of the owners’ equity (net assets) in
the last audit report. If a company extends all its overseas loans in RMB, it can extend
overseas loans worth 30% of its net assets. On the other hand, if the company extends all its
overseas loans in foreign currencies, it can extend overseas loans worth 20% of its net assets.
On January 5, 2021, the PBOC and the State Administration of Foreign Exchange (SAFE)
announced that they would raise the lending quota for corporate overseas loans from 30% to
50% of net assets (without mentioning when the new quota will take effect). Once the new
quota has officially taken effect, a company can extend overseas loans worth 50% of its net
assets if it extends all its overseas loans in RMB. On the other hand, if the company extends all
its overseas loans in foreign currencies, it can extend overseas loans worth 33.33% of its net
assets.

 Domestic Reinvestment by FIEs
[Fig. 4] Domestic Reinvestment of FIEs
 If an FIE (including investment and non-investment FIEs) makes a domestic reinvestment
with RMB income from capital items, the invested enterprise is not required to open a
Changes
deposit account for RMB capital and the use of funds is subject to the relevant regulations
(see Fig. 8).
Key points

 Investments in RMB are favored over those in foreign currencies.
 If an FIE makes a domestic reinvestment with non-RMB income from capital items, the
invested company is required to open a bank account for non-RMB capital.
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 Foreign Direct Investment (Reinvestment of Dividends, Acquisitions, Equity Transfers)
[Fig. 5] Foreign Direct Investment (Reinvestment of Dividends, Acquisitions, Equity Transfers)
 If an overseas investor uses its income from domestic RMB profits for domestic
reinvestment, it is not required to open a deposit account for the RMB reinvestment
funds or for the invested company’s RMB capital, however it is required to comply with
relevant regulations regarding the use of funds (see Fig. 8).
Changes
 If an overseas investor acquires a domestic enterprise in RMB to establish an FIE or make
RMB payments to a domestic FIE’s Chinese shareholders for its equity transfer, each
Chinese shareholder concerned is not required to open a bank account for RMB
acquisition or a deposit account for RMB equity transfer.
 Investments in RMB are favored over those in foreign currencies.
Key points
 Non-RMB profits cannot be used for domestic reinvestment.

 Remittance of funds from NRAs of overseas institutions with the same name
[Fig. 6] Remittance of funds from NRAs of overseas institutions with the same name
 The RMB bank settlement accounts of overseas institutions can receive RMB funds
remitted from overseas accounts with the same name, but the RMB funds remitted from
Changes
overseas cannot be exchanged into foreign currencies unless otherwise stipulated.
 Investments in RMB are favored over those in foreign currencies.
 Although domestic non-RMB accounts of overseas institutions can receive non-RMB funds
remitted from overseas accounts with the same name, deposits in their domestic non-RMB
accounts shall be included in the balance of domestic banks’ foreign loans. On the other
Key points
hand, deposits in RMB bank settlement accounts of overseas institutions shall not be
included in the balance of foreign loans. The RMB in the account is subject to onshore
interest rate and can be transferred to term deposits.
 Convenient Financial Services for Trade and Investment by Superior Companies
[Fig. 7] Convenient Financial Services for Trade and Investment by Superior Companies
 Domestic banks can directly provide superior companies with relevant cross-border RMB
services in accordance with the “three principles of financial services,” based on the
payment/receipt declaration of cross-border RMB settlements or payment/receipt instructions
by superior companies.
Changes
 Relevant cross-border RMB services including cross-border RMB settlements for trade in
goods and trade in services, and RMB income from capital items (capital for foreign direct
investment, cross-border loans and funds raised for listing on overseas stock markets, etc.) is
used in compliance with the law in China.

Key points

 Conveniences in cross-border RMB transactions that were inferior to those in other
currencies have been optimized.
 Measures for the convenient use of cross-border RMB will be tested in pilot free trade zones
before they are adopted nationwide.
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 Use of RMB Income from Capital Items
[Fig. 8] Use of RMB Income from Capital Items
Domestic institutions are subject to the following restrictions as to what RMB income from
capital items is used for (capital for foreign direct investment, cross-border loans and funds
raised for listing on overseas stock markets, etc.).
 RMB income cannot be used directly or indirectly for spending which is irrelevant to
corporate management or prohibited by the Chinese laws and regulations.
 Unless specifically stipulated otherwise, RMB income cannot be used directly or indirectly
Changes
for securities investment.
 Unless otherwise specifically approved in the scope of management, RMB income cannot be
used for loans to non-affiliated companies.
 RMB income cannot be used for the construction or purchase of non-self-use real estate.
(Excludes real estate companies.)
Key points

 Conveniences in cross-border RMB transactions that were inferior to those in other
currencies have been optimized.
 RMB income from capital items can be used for entrusted loans to affiliated companies.

 Foreign Loans
[Fig. 9] Foreign Loans
 Multiple RMB deposit accounts can be opened for a single RMB foreign loan.
 An RMB deposit account can be used for receipts and payments of funds for multiple RMB
foreign loans under the same name.
 RMB deposit accounts for foreign loans can be opened in remote areas.
 The principal and interest of an RMB foreign loan can be repaid at a bank other than the one
Changes
where the RMB foreign loan account is opened.
 The enterprise and financial institution must use the same currency for withdrawal and
repayment of overseas RMB loans, but different currencies for withdrawal and repayment
can be used on contracts to accommodate real-world needs.
Key points

 Conveniences in cross-border RMB transactions that were inferior to those in other
currencies have been optimized.
 Cross border RMB financing will be made more convenient.

3.

Impact on Enterprises
With the release of Notice No. 330, RMB has become preferred over foreign currencies in some areas (e.g.
overseas lending) and conveniences in RMB that were inferior to those in foreign currencies have been
optimized in other areas (e.g. use of RMB income from capital items). Notice No. 330 is expected to further
narrow the gap in differences of management policies between cross-border RMB and foreign currencies, and
to enable enterprises to use the currency that they choose.
For the selection of currencies, however, there are more to be considered besides the management policies,
such as foreign exchange rates, financing costs, currencies designated by business partners at home and abroad,
and the balance and management workload of foreign currency positions held by individual group companies.
Therefore, it is recommended that companies select currencies favorable to their own needs based on
comprehensive comparison and engage in a variety of cross-border transactions.
We will continue to follow up on related information and provide further updates as they come.
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Disclaimer
This report has been prepared by MUFG Bank (China), Ltd. (the “Bank”), for information only and is not
intended for use by or distribution to any person or entity in any jurisdiction or country where such
distribution or use would be contrary to law or regulations. The Bank and/or any person/entity
connected with it may make use of or may act upon the information contained in this report prior to the
publication of this report to its customers.
Neither the information nor the opinion expressed herein constitute or are to be construed as an offer,
solicitation, advice or recommendation to buy or sell deposits, securities, futures, options or any other
financial or investment products.
This report has been prepared solely for informational purposes and does not attempt to address the
specific needs, financial situation or investment objectives of any specific recipient.
This report is based on information from sources deemed to be reliable but is not guaranteed to be
accurate and should not be regarded as a substitute for the exercise of the recipient’s own judgment. The
recipient should obtain separate independent professional, legal, financial, tax, investment or other advice,
as appropriate.
This report is based upon the analysts’ own views, therefore does not reflect the Bank’s official views. All
views herein (including any statements and forecasts) are subject to change without notice, its accuracy is
not guaranteed; it may be incomplete or condensed and it may not contain all material information
concerning the entities referred to in this report. None of the Bank, its head office, branches, and affiliates
is under any obligation to update this report.
Historical performance does not guarantee future performance. Any forecast of performance is not
necessarily indicative of future or likely performance of the any product mentioned in this report.
The Bank and/or its directors, officers, and employees, from time to time, may have interest and/or
underwriting commitment in the relevant securities mentioned herein or related instruments and/or may
have a position or holding in such securities or related instruments as a result of engaging in such
transactions. Furthermore, the Bank may have or have had a relationship (for example, the relationship of
affiliate, strategic partnerships, etc.) with or may provide or have provided corporate finance or other
services to any company mentioned herein.
The information contained herein has been obtained from sources the Bank believed to be reliable but the
Bank does not make any representation or warranty nor accept any responsibility or liability as to its
accuracy, timeliness, suitability, completeness or correctness. Therefore, the inclusion of the valuations,
opinions, estimates, forecasts, ratings or risk assessments described in this report is not to be relied upon
as a representation and / or warranty by the Bank. The Bank, its head office, branches, and affiliates and
the information providers accept no liability whatsoever for any direct, indirect and/or consequential loss
or damage of any kind arising out of the use of all or any part of this report.
The Bank retains copyright to this report and no part of this report may be reproduced or redistributed
without the written permission of the Bank and the Bank, its head office, branches, or affiliates accepts no
liability whatsoever to any third parties resulting from such distribution or re-distribution.
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